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Conveyance Condition 

 
Due to the increase of inaccurate reporting and confusion in the field, we have tried to outline below 
what it TRULY means to call a property in “Conveyance Condition”. Please review the attached 
information and contact the office should you have any questions. 

The use of the term “Conveyance Condition” in reference to the Property Preservation industry is used 
when performing the services necessary to meet the HUD requirements for the condition of a property 
that is being transferred, or “conveyed”, to HUD (FHA Loans). 

In order for you as a contractor to report a property in conveyance condition, ALL of the following 
conditions must be met: 

 The property is secure and has been secured following the guideline requirements including lock 
codes 

 Outbuildings are secure and have been secured following the guideline requirements including lock 
codes 

 Boarding, if required, has been completed and was completed following the guideline requirements 

 Pools, hot tubs, and/or spas are secure per the guideline requirements 

 The property has been winterized per the guidelines (If required – above 2,000 ft) 

 All materials considered unhealthy or hazardous have been removed from the property 

 All exterior debris has been removed from the property per the guideline requirements 

 The property must have had a grass cut within the last two weeks (if needed and in season) 

 The property is not occupied 

 There are no outstanding property condition code violations or citations. 

 * The property is free from any damage, other than that due to mortgagor neglect/unfinished 
renovations, except for fire, water, freeze, flood, earthquake, tornado, hurricane, boiler explosion, 
vandalism, and roof damages. 

* (Note: Although the damages listed above are not a conveyance condition issue, these damages 
MUST be reported. Failure to do so can result in you performing the repairs at your cost.) 

If ANY of the above listed items are not completed/present, the property is NOT in conveyance 
condition. 

Please refer to the attached “Conveyance Condition Checklist” for guidance in the field when 
answering the question, “is this property in Conveyance Condition”? This checklist must be completed 
and submitted with ALL FHA jobs. 
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